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SUB J : EGYPTIAN TELECOMMUNICATIONS PROJECT 
REF: (A) CAIRO 1 0492, (B) STATE 111110, (C) STATE 115363 

1 . CONTINENTAL TELEPHONE CHAIRMAN CHARLES WOHLSTETTER 
CALLED ON AMBASSADOR MAY 5 FOR DISCUSSION OF FIRM'S PLANS 
FOR PARTICIPATION IN REHABILITATION OF EGYPTIAN TELECOM- . 
MUNIC ATION S SYSTEM, NOW THAT TELECOMMUNICATIONS STUDY 
UNDERTAKEN BY CONTINENTAL UNDER AID-FINANCED CONTRACT HAS 
BEEN COMPLETED. WOHLSTETTER GAVE DETAILS OF PLAN ALONG 
LINES REPORTED REF C. HE NOTED THAT CONTINENTAL INTENDED 
JOIN WITH AT&T AND GTE TO PRESENT PROPOSALS TO GOE FOR 
IMPLEMENTING STUDY RECOMMENDATIONS. 

2. WOHLSTETTER INDICATED, AS NOTED REF C, THAT FIVE-YEAR 
FIRST PHASE OF PROGRAM WOULD COST APPROXIMATELY 3 BILLION 
DOLLARS AND SAID HE EXPECTED SECURE FINANCING FROM INTER 
NATIONAL BANKING COMMUNITY, LOANS TO EGYPT FROM OTHER ARAB 
STATES, AND USG SOURCES SUCH AS AID AND EX-IM BANK. 
WOHLSTETTER REFERRED TO POSSIBILITY OF OBTAINING SAUDI 
GUARANTEE OF REPAYMENT FOR LOANS TO BE MADE TO EGYPT BY 
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COMMERCIAL BANKS, AND RECOGNIZED IMPORTANCE OF SUCH 
GUARANTEE IN SECURING EX-IM BANK FUNDS AS WELL. (HE 
DID NOT ADVERT TO QUESTION RAISED PARA 4 REF C, THAT SAUDI 
GUARANTEE MIGHT BE FORTHCOMING ONLY FOR NON-OFFICIAL 
FINANCING.) 

3. WOHLSTETTER WAS ENTHUSIASTIC ABOUT VALUE OF UP-TO-DATE 
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TELECOMMUNICATIONS SYSTEM, WHICH HE SAW AS ABSOLUTELY 
VITAL TO DEVELOPMENT OF EGYPTIAN ECONOMY. HE ALSO 
EMPHASIZED POSITIVE IMPACT ON U.S. BALANCE OF PAYMENTS 
WHICH SUCCESS IN OBTAINING CONTRACT OF THIS MAGNITUDE 
WOULD HAVE. U.S. GROUP, WOHLSTETTER FURTHER NOTED, WAS 
PARTICULARLY WELL-PLACED TO SUCCEED IN MAJOR TELECOMMUNICA- 
TIONS EFFORT OF THIS SORT, BECAUSE ALL THREE FIRMS 
INVOLVED WERE OPERATING COMPANIES, NOT MERE EQUIPMENT 
MANUFACTURERS. 

4. AMBASSADOR EXPRESSED APPRECIATION FOR CALL BY 
WOHLSTETTER AND INDICATED HIS UNDERSTANDING OF IMPORTANCE 
OF PROPOSED PROJECT BOTH IN TERMS OF EGYPTIAN DEVELOP 
MENTAL EFFORT AND IN TERMS OF POTENTIAL FOR EXPORT OF U.S. 
GOODS AND SERVICES THAT WOULD BE ASSOCIATED WITH IT. 
AMBASSADOR EXPRESSED READINESS OF EMBASSY TO ASSIST 
AMERICAN GROUU IN ANY APPROPRIATE WAY. AT SAME TIME, 
AMBASSADOR NOTED THAT EGYPT HAD ENORMOUS REQUIREMENTS FOR 
FUNDAMENTAL INVESTMENT IN INFRASTRUCTURE. IMPROVED WATER, 
SEWAGE, AND ELECTRICAL FACILITIES, FOR EXAMPLE, WERE 
URGENTLY NEEDED. DESPITE OBVIOUS IMPORTANCE OF TELE- 
COMMUNICATIONS, EGYPT WOULD FACE MAJOR QUESTION OF RESOURCE 
ALLOCATION IN MAKING DECISION ABOUT UNDERTAKING PROJECT OF 
THIS MAGNITUDE. 

5. COMMENTS ON RELATION OF WOHLSTETTER PROPOSAL TO 
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EXISTING AID PROGRAM FOLLOW SEPTEL. FITTS 

DISSMINATION COORDINATED WITH SS/O PER MR.SUMMERS. 
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